
872

48 CFR Ch. 1 (10–1–04 Edition)47.301–3

as transportation costs, transit ar-
rangements, time in transit, and port 
capabilities, are considered and result 
in solicitations and contracts advan-
tageous to the Government. Transpor-
tation officers shall provide traffic 
management assistance throughout the 
acquisition cycle (see 47.105 Transpor-
tation assistance). 

[48 FR 42424, Sept. 19, 1983, as amended at 50 
FR 1745, Jan. 11, 1985; 50 FR 52429, Dec. 23, 
1985]

47.301–3 Using the Defense Transpor-
tation System (DTS). 

(a) All military and civilian agencies 
shipping, or arranging for the acquisi-
tion and shipment by Government con-
tractors, through the use of military-
controlled transport or through mili-
tary transshipment facilities shall fol-
low Department of Defense (DOD) Reg-
ulation 4500.32–R, Military Standard 
Transportation and Movement Proce-
dures (MILSTAMP). MILSTAMP estab-
lishes uniform procedures and docu-
ments for the generation, documenta-
tion, communication, and use of trans-
portation information, thus providing 
the capability for control of shipments 
moving in the DTS. MILSTAMP has 
been implemented on a world-wide 
basis. 

(b) Contracting activities are respon-
sible for (1) ensuring that the require-
ments of the MILSTAMP regulation 
are included in appropriate contracts 
for all applicable shipments and (2) en-
forcing these requirements with regard 
to shipments under their control. This 
includes requirements relating to docu-
mentation, marking, advance notifica-
tion of shipment dates, and terminal 
clearances. 

(c) Contractual documents shall des-
ignate a contract administration office 
(see 42.202(a)) as the contact point to 
which the contractor will provide nec-
essary information to (1) effect 
MILSTAMP documentation and move-
ment control, including air or water 
terminal shipment clearances, and (2) 
obtain data necessary for shipment 
marking and freight routing. Contrac-
tual documents shall specify that the 
contractor shall not ship directly to a 
military air or water port terminal 
without authorization from the des-

ignated contract administration office 
(see 47.305–6(f)). 

[48 FR 42424, Sept. 19, 1983, as amended at 51 
FR 2666, Jan. 17, 1986; 55 FR 38517, Sept. 18, 
1990; 63 FR 9065, Feb. 23, 1998]

47.302 Place of delivery—f.o.b. point. 

(a) The policies and procedures in 
47.304–1, –2, and –3 govern the transpor-
tation of supplies from sources in the 
Contiguous United States (CONUS), ex-
cept when identifiable costs, nature of 
the supplies (security, safety, or value), 
delivery requirements (premium modes 
of transport, escorts, transit arrange-
ments, and tentative conditions), or 
other advantages, limitations, or re-
quirements dictate otherwise. The poli-
cies and procedures in 47.304–4 govern 
the transportation of supplies from 
sources outside CONUS. 

(b) Generally, the contracting officer 
shall solicit offers, and award con-
tracts, with delivery terms on the basis 
prescribed in 47.304. The contracting of-
ficer shall document the contract file 
(see 4.801) with justifications for solici-
tations that do not specify delivery on 
the basis prescribed in 47.304. 

(c)(1) The place of performance of 
Government acquisition quality assur-
ance actions and the place of accept-
ance shall not control the delivery 
term, except that if acceptance is at 
destination, transportation shall be 
f.o.b. destination (see 47.304–1(f)). 

(2) The fact that transportation is 
f.o.b. destination does not alone neces-
sitate changing the place of acceptance 
from origin to destination; and the fact 
that acceptance is at origin does not 
necessitate an f.o.b. origin delivery 
term. Providing for inspection and ac-
ceptance at origin (if appropriate under 
46.402), in conjunction with an f.o.b. 
destination term, may be advantageous 
to both the Government and the con-
tractor. Acceptance of title at origin 
by the Government permits payment of 
the contractor, provided the invoice is 
supported either by a copy of the 
signed commercial bill of lading (indi-
cating the carrier’s receipt of the sup-
plies covered by the invoice for trans-
portation to the particular destination 
specified in the contract) or by other 
appropriate evidence of shipment to
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the particular destination for the con-
tractor’s account. 

[48 FR 42424, Sept. 19, 1983, as amended at 68 
FR 28084, May 22, 2003]

47.303 Standard delivery terms and 
contract clauses. 

Standard delivery terms are listed in 
47.303–1 through 47.303–16 (but see 47.300 
regarding applicability to cost reim-
bursement contracts). 

[53 FR 34228, Sept. 2, 1988]

47.303–1 F.o.b. origin. 
(a) Explanation of delivery term. F.o.b. 

origin means free of expense to the Gov-
ernment delivered— 

(1) On board the indicated type of 
conveyance of the carrier (or of the 
Government, if specified) at a des-
ignated point in the city, county, and 
State from which the shipment will be 
made and from which line-haul trans-
portation service (as distinguished 
from switching, local drayage, or other 
terminal service) will begin; 

(2) To, and placed on, the carrier’s 
wharf (at shipside, within reach of the 
ship’s loading tackle, when the ship-
ping point is within a port area having 
water transportation service) or the 
carrier’s freight station; 

(3) To a U.S. Postal Service facility; 
or 

(4) If stated in the solicitation, to 
any Government-designated point lo-
cated within the same city or commer-
cial zone as the f.o.b. origin point spec-
ified in the contract (commercial zones 
are prescribed by the Interstate Com-
merce Commission at 49 CFR part 
1048). 

(b) Contractor responsibilities. The con-
tractor shall— 

(1)(i) Pack and mark the shipment to 
comply with contract specifications; or 

(ii) In the absence of specifications, 
prepare the shipment in conformance 
with carrier requirements to protect 
the goods and to ensure assessment of 
the lowest applicable transportation 
charge; 

(2)(i) Order specified carrier equip-
ment when requested by the Govern-
ment; or 

(ii) If not specified, order appropriate 
carrier equipment not in excess of ca-
pacity to accommodate shipment; 

(3) Deliver the shipment in good 
order and condition to the carrier, and 
load, stow, trim, block, and/or brace 
carload or truckload shipment (when 
loaded by the contractor) on or in the 
carrier’s conveyance as required by 
carrier rules and regulations; 

(4) Be responsible for any loss of and/
or damage to the goods— 

(i) Occurring before delivery to the 
carrier; 

(ii) Resulting from improper packing 
and marking; or 

(iii) Resulting from improper load-
ing, stowing, trimming, blocking, and/
or bracing of the shipment, if loaded by 
the contractor on or in the carrier’s 
conveyance; 

(5) Complete the Government bill of 
lading supplied by the ordering agency 
or, when a Government bill of lading is 
not supplied, prepare a commercial bill 
of lading or other transportation re-
ceipt. The bill of lading shall show— 

(i) A description of the shipment in 
terms of the governing freight classi-
fication or tariff (or Government rate 
tender) under which lowest freight 
rates are applicable; 

(ii) The seals affixed to the convey-
ance with their serial numbers or other 
identification; 

(iii) Lengths and capacities of cars or 
trucks ordered and furnished; 

(iv) Other pertinent information re-
quired to effect prompt delivery to the 
consignee, including name, delivery ad-
dress, postal address and ZIP code of 
consignee, routing, etc.; 

(v) Special instructions or annota-
tions requested by the ordering agency 
for commercial bills of lading; e.g., (A) 
to be converted to a Government bill of 
lading, or (B) this shipment is the prop-
erty of, and the freight charges paid to 
the carrier(s) will be reimbursed by, the 
Government; and 

(vi) The signature of the carrier’s 
agent and the date the shipment is re-
ceived by the carrier; and 

(6) Distribute the copies of the bill of 
lading, or other transportation re-
ceipts, as directed by the ordering 
agency. 

(c) Contract clause. The contracting 
officer shall insert in solicitations and 
contracts the clause at 52.247–29, F.o.b.
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